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Proposal

To increase the disposable income of the middle income group, it is
proposed that a special rebef of RM2,000 be given to resident tax payers
eaming up to RM8,000 a month (aggregate income up to RM96,000 a year).
This measure will provide tax saving up to RM480 depending on the amount
of tax payable after taking into consideration all the deductons.

Effective Date

For year of assessment 2013.
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yars ZJ5
Effective Date

For disposal of properties and shares in real property companies from
1 January 2014
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(RM1, 000*4%=RM40)
1

‘ .81 RM40

GLOBAL GST/VAT RATES #BiBi %

GLOBAL GST/VAT RATES #Bi %1%

COUNTRIES RATE (%)

1) Singapore 7% (initially 3%)
2) Thailand 7%

3) Philippines 10%

4) Indonesia 10%

5) Vietnam 10%

6) Australia 10%

7) New Zealand 12.5%

COUNTRIES RATE (%)

8) China 17%

9) United Kingdom 17.5%

10) France 19.6%

11) Italy 20%

12) Canada 7%

13) Denmark 25% (Highest)
14) Malaysia ?? %

68
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o fit5 (Supplies)
— AMERBLHEN (Taxable Supply)
— #5ftN. (Exempt Supply)

WE DR L
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)7 % 0 DU R EIRRE (Input Tax) SEHCHSES R
(Output Tax) » SRJG A 4E5EIH BB A BT -
EHE—k - S DU RN ELER - RAYREE 2
A S {EH (value added) S#AERT -

lllustration 1: How GST is charged at each level of supply chain standard rated supply

u

GSTat4%

b N
Py AL RS
J }

Wholesaler l Retailer

Consurmer

Manufacturer

il i P LR ZTEM HR
' Manufacturer 11 Wholesaler 11 Retailer ‘
claims back claims back claims back

GST GST GST

B (1) : RERFHBAOBRFES
HRH

| EN | HTRI0% [ EREI0% ]| 2ARE
MULEH | (ax) | (¢F) | (4F) | HELBA
() . B | (©) &%)
, | (B)-(C)
pHRtAR | 100.00 1000 = | 10.00
_AARHIER | 200.00 | 20.00 10.00 | 10.00
REAHER | 300.00 | 3000 [ 2000 [ 10.00
REMER | 400.00 | 40.00 30.00 10.00
KATERH | 50000 | 50.00 | 40.00 | 10.00
THBRAKBRIERR ] 50.00
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BRI PRI A ~'.'-

e S [ T
RM 500 x 10% = RM 50

SH 22§72 =RM20 RM20

RM500 (EE1ft) +RM20

(RM500*4%=RM20)
; B =RM28
HEZ & 50 6 A TR —RM20 SRRV

‘RM700 (#&1fr) +RM28
(RM700*4%=RM28)

$ ‘
= 8 75 o

iz 455 28 F52 =RM8

eeprvET —RM4.0

FO: g A TR =RM28 [ =1VE
RM1,000 (E&f/y) +RM40 Rz 158 R F5i=RM12

(RM1, 000*4%=RM40)

l :
| 8 o

LLa%/6%% Fi — M+

74

Illustration 1: How GST is charged at each level of supply chain standard rated supply

GSTat4%

!
i | - 52

Retailer

claims back claims back
GST GST

Illustration 2: How GST is charged and collected at the wholesale level for standard rated supply

The delivery /

supply chain - "';:" '.‘._ ] ‘
g ke

> Value- >
Adding
Purchase cost: RM100 Activity Selling price: RM125
GST*: RM4 GST: RM5

Purchase pricesRM104 T selling price: RM130
Added Value: RM2,
(Add GST: RM1)

*Note: claim input tax credit

76
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Wi B AR 5. -V R
BIFL (2BiREO%) FifER

HERITg |__—RW6GST
RM100 + RM 6 =RM104
I_':‘ . RM 6 GST
il i
RM(12 - 6)
RM200 + RM 12 = RM212

HRE oS W B BLAE A B

RM(15.6 - 12)

RM260 + RM15.6 = RM275.6

g%ﬁ _—» RM 6 GST

RM(21.6 - 15.6)
RM360 + RN21.6 = RM381.6

WIE || I BBIBIA = RM (6+6+ 3.6+ 6=RM21.6)

77

Yyim KRG B -TH /B
BlF2 (EzRsE6%) MER

BERIFE | RM6 GST

|
| RM100|+ QMG =RM106
N RM6 GST
BIER
RM(12 - 6)
RM200 + RM12 = RM212

N _~RM6 GST
AL RM(18 - 12)

H R BUE AL

RM300 + RM18 = RM318

ISR . RWM8 GST E gg‘?"

E;j RM(36 - 18)

’? RM36 = RM636
W || M4 ZBIBIA = RM (6+6+ 6+ 18=RM36)|

78

Yo KRS -TH F R
w72 cumbazdo) FiiEE
BERI 7 |- RW4 GST

[Rm100]+ R4 =RM104
RM4 GST
T =
WG R RM(8 - 4)

RM200 + RM8 = RM208

N RM4 GST
#EE —
RM(12 - 8)
RM300 + RM12 = RM312

ﬁ%ﬁj _—» RM12 GST

RM(24 - 12)
+*RM24= RM624
WIE || M RBIBIH = RM (4+4+4+12=RM24)

79

TH B BAE Y B AL

GSTImpact on Goods @ 6 %‘ﬁ‘ §ﬁ|

100%
100% Mark-up T8%REE | S0%HNE | 25%FliE
Mark-up | (Final mark-up 50%) | Mark-up Mark-up Mark-up
RM RM RM RM RM

Manufacturerd| & & 100.00 100.00 100.00 100.00 100.00
(GST:RZH) (6.00) (6.00) (6.00) (6.00) (6.00)
Wholesaleriit 27 i 200.00 i 200,00 I 175.00 | 150.00 I 125.00
(GSTHEH) (12.00) (12.00) (10.50) (9.00) (7.50)
Retaler T & 400.00 300.00 308.25 225.00 156.25
(GSTHEH ) (24.00) (18.00) (18.30) (13.50) (9.35)
Effective tax rate on
manufacturer's price
(%) kBl 24.00% 18.00% 18.30% 13.50% 9.35%

NEXT -
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GSTImpact on Goods @ 4 %t Keiz| 4%

100%
100%:3 Mark-up T6%RIT | S0%FE | 25%FliE
Mark-up | (Final mark-up 50%) |  Mark-up Mark-up Mark-up
RM RM RM RM RN
Manufacturer & | 10000 | 100.00 | 10000 | 10000 | 10000
(GSTHEH) (4.00) (4.00) (4.00) (4.00) (4.00)
Wholesaleriit %7 I 200.00 i 200.00 I 175.00 | 150.00 i 125.00
(GSTHEH) (8.00) (8.00) (7.00) (6.00) (5.00)
Retailer &7 | 4000 | 30000 | 30625 | 26250 | 16625
(GSTHEH ) (16.00) (12.00) (12.25) (10.50) (6.25)
Effective tax rate on
manufacturer's price
(%) SKhrfi 16.00% 12.00% 12.25% 10.50% 6.25%

81

Types of supply
ENEE S

82

Standard-rated supplies Hr#EFi 2

Standard-rated supplies are taxable
supplies of goods and services which are
subject to a proposed rate of 4% ?

A taxable person who is registered under
GST has to collect GST on the supply and is
eligible to claim input tax credit on his
business inputs in making taxable
supplies.

Illustration 2: How GST is charged and collected at the wholesale level for standard rated supply
The delivery /

supply chain N - S
ullien " A ‘
& '9"_ ]
Manuf irer

=

> Value- N
Adding
Purchase cost: RM100 Activity Selling price: RM125
GST*: RM4 GST: RM5

Purchase price=RM104 T selling price: RM130

Added Value: RM2

*Note: claim input tax credit (Add GST: RM1) NEXT

84
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Zero-rated supplies = L Hi %

lllustration 5: How GST works on a zero rated supply at the wholesale level I

Zero-rated supplies are taxable supplies
of goods and services which are subject
to GST at zero percent rate.

In this respect, businesses do not collect
any GST on their supplies but are
entitled to claim credit on inputs used in
the course or furtherance of the
business.

The delivery /
supply chain b, 4 -
i, ™ Xe ®
Manufacturer Wholesaler Retailer Consumer
Value-Adding
Y Activiy [

Purchase cost: RM100 Selling price: RM125
GST: RMO GST: RMO

Purchase price: RM100

*Note: Claim input tax credit

Total selling price: RM125

Added Value: RM25

(No GST: RM 0)

NEXT =

Exempt supplies 5.1 57 i

Exempt supplies are supplies of goods
or services which are not subject to
GST.

In this context, businesses do not
collect any GST on their supplies and

are not entitled to claim credit
on his business inputs.

Illustration 7: How GST works on an exempt supply

Medical supplier

Private hospital Consumer

Medical services is
an exempt supply

NEXT

Hospital cannot
claim back GST on
input

10/28/2013
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Illustration 8: How GST works on an exempt supply by a senvice provider

The delivery /
supply chain

Private Consumer
Hospital
MAEPRE
Value-Adding .
Activity
Purchase cost: RM100 Selling price: RM129
GST*: RM4 GST:RMO

Purchase price: RM104

Total selling price: RM129

o Added Value: RM25
*Note: Cannot claim input tax (No GST: RM 0)
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Bt ERRSAHT A CA&BI04E MR -
WA LT RO W R A4304F
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LB RS IR,
TS 222 50 T

2. 4% WP BT HO6%, &
M) B KL 2
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BIF2 (ERBEEO%) fEE

@/RMG GST

| RM100|+ |3M6 =RM106
N RM6 GST
e
RM(12 - 6)

RM200 + RM12 = RM212

HRE o T W B B AE A B

RM(18 - 12)

RM300 + RM18 = RM318

. RMM8 GST | e
(R |— B

RM(36 - 18)
+* RM36 = RM636
WA |[HBBIBIH = RM (6+6+6 +18=RM36)|

Yy R B -TH TR AL
w72 (i nppxdo) FHfEE

@/RM4 GST

[Rw100]+ R4 =RM104
RM4 GST
113 L=
il 3 7 A,

RM200 + RM8 = RM208

MRE e o W B R W 2

RM(12 - 8)
RM300 + RM12 = RM312

| Py I . RM12 GST %gm"‘f
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